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Introduction:


During the 1970’s thousands of Jordanian students were attending university education abroad (more than 50 thousand students in 1975)(1). It became urgent to broaden the university education, and increase the number of universities in Jordan, to absorb the increasing number of high school graduates, and reduce the financial burden of their higher education. To meet the needs of the economic and social development of the country, and to stop or reduce the drain of hard currency and national income.


Thus Yarmouk University was established in 1976 in Irbid and received the first group of students (640 students) in September 1976, in one faculty, the faculty of Arts and Sciences. Since then Yarmouk University achieved a very high growth in all aspects. Graduate studies (MA programs) started in 1977 while PhD programs started 1994. The number of faculties increased rapidly and so is the number of students and faculty members(2).


By 1986 the university included ten faculties and eleven academic centers and institutions with more than ten thousand students, in two separated campuses, the temporary campus and the permanent campus. In this year, the university was divided into two universities, Yarmouk University with three faculties its in Irbid campus (the temporary campus), and the Jordan University of Science and Technology with seven faculties in the permanent campus(3).


At present 2001 Yarmouk University is formed of eight faculties, namely, the faculties of Science, Arts, Economics and Administrative Sciences, Education and fine Arts, Hijawi for Engineering and technology, Sharia and Islamic studies, Physical Education, and Law. In addition to the Deanships of Research and Graduate studies, student affairs, Institution of Archeology and Anthropology and 12 study centers.


To serve the society and its community, Yarmouk University concentrated on the creation of scientific an cultural nucleus capable of producing required research and studies for the advancement of the science and the utilization of the society’s’ resources to achieve progress and development. Therefore, Yarmouk University emphasizes quality education through recruiting qualified faculty members and technical and administrative staff, promotes academic freedom and democracy, and cooperate with other universities in Jordan and abroad.


Moreover, the university provides academic and non-academic services to the community by its programs and centers through open door and continuous education and training. In addition to making the library and sports facilities open to the community.


The purpose of this working paper is to evaluate the economic effects of Yarmouk University in its community (Irbid), through three microeconomic aspects: the university spending, the spending of the student body, and finally the effect of the university on the market structure in Irbid.

The Size of Yarmouk University:


As mentioned above Yarmouk University was established in 1976, with 640 students. The size of the student body grew very fast. Table (1) shows the Yarmouk University students during the period 1976-2001.


The table shows that the size of the student body increased to reach more than 13 thousand students in 1985/86. When the university was divided into two universities therefore in 98/97 the size of the student body decreased to 10 thousand students and increased to reach 13 thousand students in the academic year 1991/1992. At present (2000/2001) the size of the student body in 19.5 thousand students.

The table also shows that the MA program started in 1977/78 with 29 students, while the Ph.D. program started 1994/95 with 6 students. In 2000/2001 the number of MA students reached 1463 students, while the Ph.D. students reached 181 students.

Table (1)

Enrollment in Yarmouk University 1976-2001

Academic year
BA
Diploma
MA
PhD
Total

76/77
640
-
-
-
640

77/78
1250
65
29
-
1344

80/81
5153
322
202
-
5677

84/85
13069
227
461
-
13757

85/86
12590
205
493
-
13288

86/87
8959
136
948
-
10043

90/91
9926
350
697
-
10973

94/95
14019
290
970
6
15285

95/96
13884
430
1211
13
15538

99/2000
15535
250
1317
104
17206

2000/2001
17478
333
1463
181
19455

Source:
Yarmouk University, Dept. of Planning, Yarmouk University in Figures Different Issues.



The distribution of students by faculty, (table 2), reflects that the largest faculty is Education and five Arts, (25.2% of the students). Followed by the Faculty of Arts, (21.7% of the students), Faculty of Economics and Administrative Sciences (18.6%) of the students and Faculty of Science comes fourth with 15.7% of the students.

Table (2)

Student Enrollment in Bachelor’s Degree and faculty members by Faculty in 2000

Faculty
Enrollment
Faculty members
Students faculty



Total
Prof.
Associate Prof.
Asst Prof.


Faculty of Science
2742
15.7
166
38
43
40
16.5

Faculty of Arts
3798
21.7
515
40
48
34
25.2

Faculty of Economics and Administrative Sciences
3249
18.6
64
13
18
17
50.8

Faculty of Education and Fine Arts
4407
25.2
119
13
25
33
37.0

Faculty of Shari’a and Islamic Studies
1012
5.8
36
4
9
13
28.1

Faculty of Physical Education
422
2.4
29
5
8
7
14.6

Faculty of Law
794
4.5
15
1
4
8
52.9

Faculty of Hijawi for Technical Engineering
1053
6.0
43
4
6
30
24.5

Institute of Arc. & Author.
-
-
26
6
7
7


Language Center
-
-
21
0
2
0


Total
17478

671
124
170
189


Source: Yarmouk University, Dept. of Planning, Yarmouk University in Figures, 2000/2001.


However table  (2) shows that Faculty of Science is the largest in terms of faculty members with 35.2% of the total members in the university, followed by Faculty of Arts with (32.1%) and the Faculty of Education and Fine Arts with (25.3%). This implies that the students to faculty members ratio is very high in faculties such as Law (52.9:1) and Economics and Administrative Sciences (50.8:1), and a very low ratio in physical Education (14.6:1) and in Science (16.5:1).


Finally it is important to note that the total number of administrative and technical staff was 1417 person in 2000, which means a very high ratio of administrative staff to faculty members (3:1) and a ratio of 12.3 students per administrative staff member.

The University Spending: 


Yarmouk University spending in Irbid is one major part of the university economic effects in the community. Table (3) shows that the current expenditures increased from JD 3.04 million in 1980 to JD 9.72 million in 1990, and JD 16.42 million 1995 and JD 21.15 million in 2000. Salaries formed the major part (about 70%) of these expenditures. This means that in 2000 the university monthly current spending were JD 1.76 million, JD 1.22 million of them were in salaries.


Capital expenditures decreased from JD 12.57 million in 1980 to JD 2.31 million in 2000. In total Yarmouk University spends more than 2.0 million JD monthly, more than 61% of them are in salaries. Having in mind that Irbid is relatively small city, these expenditures create relatively huge demand for different goods and services, such as housing and consumable goods and other services. (4).

Table 3

Yarmouk University Expenditures (1980-2000)

JD million

Year
Current Expenditures
Scientific research
Capital expenditures
Total


Total
Salaries




1980
3.04
2.13
0.05
12.57
15.66

1981
4.18
2.95
0.10
11.89
16.79

1985
10.59
5.85
0.85
2.87
14.31

1986
10.80
6.59
0.78
1.93
13.51

1987
9.74
6.92
0.62
3.58
13.94

1990
9.72
6.15
0.49
1.83
12.04

1991
10.50
6.55
0.42
2.33
4.25

1995
16.42
11.88
0.84
1.52
18.52

1996
17.44
11.93
0.97
2.60
21.01

1998
17.72
13.01
0.60
0.92
19.24

1999
18.88
12.61
0.50
1.34
20.70

2000
21.15
14.69
0.75
2.31
24.21

Source:
Yarmouk University, Dept. of Planning, Unpublished Data.

Students Expenditures:


To study the student’s expenditures, a random sample of 200 students was surveyed, to estimate the average expenditures per student. Table (4) summarizes the results.

Table (4)

Spending by Student body


Monthly spending
Annual spending


Per student  (JD)
Per student body  (JD million)
Per student     ( JD)
Per student body ( JD million)

Total spending
12.9.
2.51
1548
30.1

Rent
14.3
0.28
171.6
3.3

Food
23.8
0.46
285.6
5.6

Internet, Communication, and traveling
(31.5)
0.61
378.0
7.3

Others
59.4
1.16
712.8
13.9


This flow of expenditures created a great demand on housing, food and other services. 

The effect of Yarmouk University on the market:


The total expenditures by the university and the students body created a huge demand on particular goods and services required for both students and the university. Therefore, a market has developed in the university area for computer and internet services, student housing, food and beverages, and other student services, on the other hand the market for other goods and services (not demanded by students) moved away from the university area.


For example 133 Computer and Internet stores, 141 bookshops and student services stores, 173 restaurants and coffee shops are open in the university area. While no lower, no medical doctor, and only one daintiest is open in the area(5).

    Moreover, the impact of Yarmouk University on the prices of real estate is great. Prices increased by more than ten times in the university area, but an accurate evaluation of the university on the prices of real estate requires more research.

Conclusions:

1 -
The total spending by both Yarmouk University and the student body adds up to JD 54.31 million annually (tables 3&4). Assuming a spending multiplier of 1.5(6), the total income created by the university is JD 81.47 million annually. Moreover, the university creates many jobs annually in Irbid.

2 -
The location of Yarmouk University very close to the center of Irbid city, the business center of Irbid moved closer to the university. Actually Irbid became dependent on Yarmouk University.

Notes:

1 -
Yarmouk University, Unpublished Information.

2 -
Dept of Planning 2001.

3 -
Yarmouk University, An Introduction YU. Publication, 2000, PP. 1-12.

4 –
Due to lack of information about the spending multiplier and the ratio of current spending to employment creation, the total income and employment created by the university spending cannot be calculated and more research is required to determine that.

5-
Irbid Chamber of Commerce, Unpublished Information, 2001.

6 -
Since the value of the spending multiplier is unknown, 1.5 is assumed for illustration.
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